
CCRRtrIED COFY

Boryfio S'onJ "g QttPin^at
mAYr$LA Fl|-ltl|.Aa

OFFICE OF THE GOI'ERNOR
|  , r

clRcul-AR NO. 553
Series of 2m6
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Pursuant to Monetary Board Rosofution NO.'1435, dded 23 Nov6mber
2006, ne guidelines relating to living fust accounB, as embodied in Cirrular No-
521, are hereOy amended as follorvs:

Sectlon 1. Sec. 1 of Circular No. 521 is hereby amended to read as
follours:

o1. Deflnftlon. Living Trust is defined underthe Manual of Accounts br Trust

, as a pERSONAL trust creat'ed by Aqrsement. lt becomes operatona
during the lifutime of the trustor as soon as the agreeinent is
accomplished.

Under a living trust, the trustor (also known as settlor) conveys proporty
,ol;a sum ofhoney to be managed by the bustee, as ihe agreern-.ent
dictates, for the ben€fit of the fustor and third person(s) or third pereon(s)
only. However, the trustor/s cannot create a fust pith himself/hemsehres
as tre sob beneficiarv/(ios). The functione and authorities of the ftlsbe
as oenneffi shall indude: (1) the purpose or intentiol..gl
the trust; (2) the nJture and value of the property or sum of money tlfat
comprise ir6 trurt; (3) th€ fustee's investnent powers; (4) Ste name(s) cf

the beneficiaries; inO tSl the terms and conditions under n'hicfi s|o
income and/or principal'ot ne trust is to be paid orto be disposed of
during the libtime and ultimately, upon the death of fr|e tsustor or uppn
the occunenoe of a specified event(s).

A living trust may either be revocable or inevocable

Section 2. Sec. 2 of Circular no. 521 is hereby amended to read as
follovvs:

uZ. ulnlmum Grfterla: In line with sucfr definition, tnansactions considered
as living trust accounts should nreet the following minimum criteria:

1) Minimum entry amount AND MAINTAINING BAIANCE shall at least
be p1O0,000:OO, provided that lMng first accounts with balances of
up to FSOO,OOO.OO shall only be invested in doposits AND
GOVERNMENT SECURITI ES.
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2) Living trust eccounts shall be maintained for a minimum p"Tqg of six' 
(6) ilronths. The.tenninaUon of the living fuet..agreemont, br any
ciuee, withln the minimum holding period shall rander the trustor
ineligibte fiom opening a new living trust account within a peripd sf
one (1) parffom termination date.

3) Reversion of any part of the principel -t9 !1,t"-try{9!-.FICEPT. lN' 
CASES PROUriED UNDER THE DISPOSITIVE PORTION, ehall be
allonred orily upon termination of tnq-l|vilg trusJ !9P9p9It!
pROVtDEo trnr lN NO CASE CAN THERE BE A COMPLETE oR
SUBSTAhITIAL REVERSION OF THE PRINCIPAL PURSUAI'IT ,TO
THE DISPOSITIVE PORTION WITHIN THE MINIMUM H9LDING
PERIOD NOR CAN THE PRINCIPAL FALL BELOW PIOO'OOO.OO.

4) ANY LIVING TRUST ACCOUNT THAT DOES NOT MEET THE
ieOUtneMENT ON THE MINIMUM ENTRY AND MINIMUM
MAINTAINING BALANcE oR lS Nof INVESTED tN OUnulFlED
OUTLETS SHALL BE CONSIDERED AS OTHER FIDUCIARY
ACCOUNTS SUBJECT TO APPLICABLE RESERVE AND OTHER
REQUIREMENTS.

5) Pre-printed Living Trust Agreements may be allowed for epediency,-' 
protiOeO nat th6 seAionJ for the frusf putpse and the disposlUrc'provislon 

aro lett blank and shall only be n!!eO-.uq uPon the cllent s'iigning 
thereof. The purpose shall categprically state the real Inten$on

of tre ruetor, wtrich may include, but need not be llmited to:

a) provlding his/her and benaficiary/(ies) preeent and/or tuture
financial suPPort;

b) protrCing triiltter beneficiary/fies) againsi his/her Inexpcricnce in
buainess mdters;

c) proventing him/herfrom making imprudcnt expendlturts;
Oi brsventini tre beneficiary/fiei) from l!i19- bcyond their means in- 

i:ase of outright dlsposition of assats in theirfaroti
c) proteciing the beneficiary/(ies) against u_{op.-1ccn corilingen'cias sucfi

bs inconipetency, incapicity, physical disabillty or simllar misfortune;
and

0 scttlng aside and segregating partianlar eslcte, procaeds or' 
paymints fior edministration and distrlbution pursuant to a court
dccrse or bY agreemont.

The dispositive provision should clearly and epecifrcally define the

terms anO conOidons under which the principel and/or income shall be

dlstibuted in order to accornplish such purpose(s), by taking.into
consideration the frequency of redemption; the respecfive interegts.of
eacfr beneficiary; anO to wfrorn 

"the proceeds ehall be payable'

ReOemption of n nOs shall strictly be in accordance with the said terme
and conditions.



P'ege 3 of 3

6) A living trust account may be.opened jointly under one'lMng trust

I agreem-bnt by related inbividuals up to the second degree o!
consanguinity or affinity, provided that.lre reqqqem.g$.:.Pder item 5
above ir" n,[v comdtieo wih, U!,EE- -TEq ry9fy]DUALS oR
. it{qseJe6v6fu5 ;1ie . ssgOND pEGRE G,goN9.lNGu I NITY
oR AFFINITY MAY LIKEI /lsE oPEN A JoINT uVlNG TRUST
ACCOUNT UNDER ONE LIMNG TRUST AGREEMENT;PROMDED
TI{AT THE MIN|MUM CONTRIBI ITION OF EAC.FI INDIVIDUAL IS AT
LEAST P1O0,000.00; PROVIDED FURTHER T}{'AT THE TRUST lS
FOR A COMMON PURPOSE AND, PROVIDED FINALLY THAT THE
ilEcinineuexrs uNDER trEM s ABovE ARE FULLY coMPLIED
w[T]|.'

Secilon 3,, Trangitory Provialon. Out-standing living trust accounts that do
not rn€st the foregoing addi[ional requirements shall be given a adpitigtal six (0)
months ftorn the iap"E of the.originil transitory period under Circular No. 521 b
comply with the atorestated requirements; otherwise, such ac@unts shall be
coniidered ae Other Fiduciary Accounts subiect to applicable resarve
requirements.

Secton 4. Other Prcvlaion. 
' 
Except as amended and strpplemented

hereby, all other provisions of Circular.No. 521 shalt remain the same. The
*amlLOeO proviiions of Circular No. 521 and the amendments introduced
herein shallbe read and construed as a sin$le circular.

This amendatory Circularshall take effect immediately upon its publication
either in the Ofiicial Gazette or in a newspaper of general circulation.

FOR THE MONETARY BOARD:

AMAilD

e2 December 2006


